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SUBJECT: ITALY - VENEZUELA FINANCIAL LINKS: RESULTS OF VISIT 
BY OSSOLA 

PASS FRB 

REF: ROME 76 19722 

1 . ACCORDING TO ITALIAN PRESS REPORTS OF APRIL 3 AND 

4, VENEZUELAN MONETARY AUTHORITIES ARE PREPARED TO SET 
UP A "SWAP” FACILITY WITH THE BANK OF ITALY. THE SIZE, 

MATURITY AND INTEREST RATE ON SWAP DRAWINGS BY THE BANK OF ITALY 
ARE TO BE DETERMINED IN THE NEAR FUTURE. THE PRESS ALSO REPORTS 
THAT THE VENEZUELAN CENTRAL BANK AND INVESTMENT FUND HAVE 
ALREADY PLACED IN THE ITALIAN BANKING SYSTEM SOME 400 MILLION 
DOLLARS, THREE TIMES THE AMOUNT THEY PREVIOUSLY HELD IN ITALY. 

2. ON APRIL 3, FOREIGN TRADE MINISTER OSSOLA RESPONDED TO 
QUESTIONS FROM /LA STAMPA/ CONCERNING HIS VISIT- TO ECUADOR 
AND VENEZUELA DURING MARCH 26 - APRIL 2. ON THE FINANCIAL 
ASPECTS, HE STATED: (A) HE DID NOT THINK AN ITALIAN/VENEZUELAN 
SWAP TRANSACTION WOULD BE VERY LARGE; (B) AS TO THE CREATION 
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OF A SWAP NETWORK AMONG THE OIL EXPORTING AND INDUSTRIAL 

COUNTRIES, IT IS TOO EARLY TO SAY IF THIS IS POSSIBLE, BUT 

THE ITALIAN- VENEZUELAN ARRANGEMENT SHOULD BE THE WAY TO BEGIN: 

(C) FINAL AGREEMENT ON THE SWAP LINE WOULD DEPEND ON SUCCESSFUL 
CONCLUSION OF THE IMF TALKS; (D) REACHING THIS AGREEMENT WITH 
VENEZUELA SHOULD HELP UNBLOCK SIMILAR NEGOTIATIONS INITIATED 
WITH IRAN, LIBYA, AND SAUDI ARABIA, WHICH COUNTRIES VENEZUELAN 
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PRESIDENT PEREZ IS GOING TO VISIT IN A COUPLE OF WEEKS . GARDNER 
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